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SUBJECT: FINANCING EASTERN EUROPE'S TRADE WITH THE WEST 

REF: STATE 38308 

1 . NETHERLANDS FINANCE MINISTRY IS UNCONCERNED ABOUT EAST 
EUROPEAN INDEBTEDNESS. THERE HAVE BEEN NO DIFFICULTIES WITH PAY- 
MENTS AND NO REQUESTS FOR RESCHEDULING. DUTCH INDUSTRY HAS NOT 
YET VOICED ANY COMPLAINTS OF LOST ORDERS DUE TO CREDIT-RELATED 
PURCHASE SLOWDOWNS OR TO UNAVAILABILITY OF CREDIT. 

2. FINANCE MINISTRY NEVERTHELESS DESCRIBES ITS ATTITUDE ON 
LENDING TO EAST EUROPE AS "VERY CAUTIOUS." IN SPITE OF 
EXCELLENT PAY-MENTS RECORD OF EAST EUROPEANS, FINANCIALLY CON- 
SERVATIVE DUTCH STRESS THEIR DISCOMFORT AT THE LACK OF SATIS- 
FACTORY INFORMATION ON THE STATE OF THE EAST EUROPEAN ECONOMIES 
AND ON ABILITIES TO MEET PAYMENTS. CREDITWORTHINESS OF EASTERN 
EUROPEAN COUNTRIES VARIES FROM A LITTLE WORSE TO ABOUT THE SAME 
AS THAT OF THE UK IN DUTCH EYES. 

3. COMMENT: DUTCH ARE NOT HEAVILY INVOLVED IN FINANCING IN 
EASTERN EUROPE AND THEIR EXPERIENCE HAS BEEN GOOD. 

DISCUSSIONS WITH FINANCE MINISTRY INDICATE THAT IT CONSIDERS 
CREDIT OF EASTERN EUROPE IMPLICITLY UNDERWRITTEN BY USSR. 

WHOSE CREDIT IS ASSURED BY GOLD AND OIL. HOWEVER, IN VIEW OF 
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EXPECTED GROWTH OF EAST EUROPEAN INDEBTEDNESS IN THE FUTURE, 
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DUTCH WOULD WELCOME MORE INFORMATION ON EAST EUROPEAN ECONOMIC 
PROSPECTS, POSSIBLY VIA EXCHANGE OF INFORMATION WITH OTHER 
CREDITORS. 

GOULD 
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